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SUBJECT: MEAT SHIPMENTS TO USSR AND EASTERN EUROPE 

SUMMARY. HEAVY NOVEMBER PURCHASES FOR PROMPT DELIVERY 
REPORTED. NEW PURCHASE STRATEGY MAY BE DEVELOPING. 

LARGE SALES FROM INTERVENTION HELD UNLIKELY. END SUMM- 
ARY. 

L. A TRADE SOURCE HERE HAS INDICATED LARGE NOVEMBER 
PURCHASES BY BOTH USSR. POLAND AND NEW TENDER BY YUGOSLA 
VIA. IN NOVEMBER FIRM SALES ARE 27,000 TONS TO USSR 
FOR PROMPT SHIPMENT OUT OF AUSTRALIA AND NEW ZEALAND AND 
15,000 TONS TO POLAND. OCEANIA SALES FOR NOV.-MARCH DE- 
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BEING EXPRESSED IN ADDITIONAL SUPPLIES FOR PROMPT DELIV- 
ERY. YUGOSLAVIA APPARENTLY HAS ISSUED TENDER FOR 20,000 
TONS FROZEN BEEF. ABOVE INFORMATION IS BELIEVED RELIA- 
BLE BUT WOULD CAUTION AGAINST ANY RELEASE OF INFO OR 
IDENTIFICATION OF SOURCE. 

2. UNLIKE EARLY 70'S WHEN BIG QUANTITIES WERE AGREED AT 
BEGINNING OF SEASON, THIS YEAR THE SOVIETS HAVE BEEN IN- 
TO MARKET AT LEAST FOUR SEPARATE TIMES FOR SMALLER QUAN- 
TITIES. MORE SIGNIFICANTLY THEY APPEAR TO BE DELIBERAT- 
ELY BY-PASSING BIG SALES ORGANIZED BY BOARDS IN FAVOR OF 
QUIET INDIVIDUAL DEALS WITH MAJOR COMPANIES. THIS COULD 
BE AN ATTEMPT TO MINIMIZE ANY PRICE RISE BY KEEPING 
EVERYONE IN DARK OF THE MAGNITUDE OF THEIR OVERALL PUR- 
CHASES. THERE IS SOME CONCERN HERE THAT NOT UNLIKE 
GRAIN PURCHASES OF EARLY 70’S THEY MAY BE IN A MASSIVE 
PURCHASE SCHEME AT LOW PRICES THAT WILL FUNDAMENTALLY 
CHANGE WORLD DEMAND-SUPPLY BALANCE. 

3. SEVERAL SOURCES INDICATED LARGE SALES OF INTERVEN- 
TION BEEF TO USSR ARE UNLIKELY BECAUSE IT WOULD REQUIRE 
SUBSTANTIAL DIRECT SUBSIDY PAYMENT TO MATCH PRICES OF- 
FERED IN OCEANIA AND SO. AMERICA. THIS WOULD REBOUND ON 
COMMISSION THIS SPRING IF EXPECTED LOWER INTERNAL SUP- 
PLIES CAUSED PRICES TO RISE MARKEDLY. THEY HOPE TO SAL- 
VAGE SOME GOOD WILL TOWARD INTERVENTION SYSBEM BY WORK 
ING OFF THE HUGE BEEF STOCKS AND THEN PUBLICLY STATING 
QUOTE THAT PRICE RISES IN CURRENT SHORTAGE SITUATION 

ARE BEING MODERATED DUE TO FORESIGHT AND WISDOM IN PUT- 
TING SOME MEAT AWAY AT A TIME OF OVERSUPPLY END QUOTE. 
EVERYONE STILL REMEMBERS THE HUGE EC SUBSIDIZED BUTTER 
SALE TO EAST AND CONSEQUENT ILL FEELINGS. THEY WISH NO 
REPETITION. 
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